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                             This tutorial is based on GTB Chapter 13.   
 

1. Work through Example 13.1 
 

2. Work through Example 13.2. 
 

3. The examples above illustrate two reasons why banks have high 
leverage. But there are other reasons. What are they? 
 

 
 

 
 
 

 
 

 
 
 

 
 
 

 
 


